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Chapter-XII
Land Development Banks
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67. Application of chapter to Land Development Banks.— This Chapter shall

apply to-

{a)

(b)

co-operative banks advancing loans other than. short crm and medium
term loans, for the purposes hercin enumecrated, (hereinafter referred 1o as
“Land Development Banks™) that 15 to say -

(i) land improvement and productive purposes;

(ii) the erection, rebuilding or repairing of houses for agricultural pur-

poses;

(iii) the purchase or acquisition of agriculural lands by tenanis or
agriculturists by way of allotment or otherwise under the Rajasthan
Tenancy Act, 1955 (Act No. 3 of 1935). the Raja5thﬁn Land
Revenue Act, 1956 (Act No. 15 of 1956) or the Rajasthan Colonisation
Act, 1954 (Act No. 24 of 1954) and rules made thereunder;

(iv] the liquidation of debts under the Rajasthan Relief of Agricultural
Indebtedness Act, 1957 (Act No. 28 of 1957) or any corresponding

Jaw for the time being in force in any part of the State;
(v) for the development of animal husbandry:

any other co-operative bank permitted by the Registrar to function as a
Land Development Bank.

Explanation :— For the purposes of this section. the EXpressions-
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(i)

(ii)

(111)

“Short term loan” means a loan for the duration of less than eighteen
months;
“medium term loan” means a loan granted for a period ranging from

eighteen months to five years; and

“land improvement and productive purposes” means any work, construc-
tion or activity which adds to the productivity of the land and, in
particular, includes the following, that is to say:-

(a)

(b)

(c)

(d)

(e)

(f

(g)
(h)

(1)
)

(k)

construction and repairs of wells (including tubewells), tanks and
other works for the storage, supply or distribution of water for the
purpose of agriculture, or for the use of men and cattle employed in

agriculture;

renewal or reconstruction of any of the foregoing works, or alter-

ations therein, or additions thereto;
preparation of land for irrigation;

drainage, reclamation from rivers or other waters, or protection from
floods or from erosion or other damage by water, of land used for
agricultural purposes of waste land which is culturable;

bunding and similar improvements;

reclamation, clearance and enclosure or permanent improvement of

land for agricultural purposes;
horticulture;

purchase of oil engines, pumping sets and electrical motors for any

of the purposes mentioned herein;
purchase of tractors or other agricultural machinery:

increase of the productive capacity of land by addition to it of special

variety of soil;

construction of permanent farm-houses, cattle-sheds, and sheds for
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processing of agricultural produce at any stage.

(I)  purchase of machinery for crushing sugarcane, manufacturing Gur or

Khandsari or Sugar;

(m) purchase of land for consolidation of holdings under the Rajasthan
Holdings (Consolidation and Prevention of Fragmentation) Act,
1954 (Act No. 24 of 1954); and

(n) such other purposes as the State Government may from time to time,.
by notification in the Official Gazette, declare to be improvement or
productive purposes for the purpose of this Chapter.
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68. State and other Land Development Banks.— (1) There shall be a State
Iand Development Bank for the State of Rajasthan and as many Land Development
Banks as may be deemed necessary.

(2) A reference to Land Mortgage Bank in any law, or instrument, for the time
being in force in the State, shall, with effect from the commencement of this Act, be
construed as a reference to a Land Development Bank within the meaning of this
Chapter.

69. =rdt wt Prafem, wifear ot Fa— (1) 79 yff fawm d% g o
i Fediit 3 uRE % Wi I ¥% ¥ ofrel w1 it giften s #q deen, @ T
T g T9 fafaw frasa #1¢ om=a =at, = gy

(2) =t =9 Ted=di ¥ for, foms ey § Suet frgfe & &, =i & 919 ¥
ﬁmﬁmmaﬂtmmmmaﬁﬁmﬁﬁnﬁaﬂhaﬁ
A9 BT T W 9 Jen SR R 38 AW | 3% s 9w e W OwE |

(3) =l %1 vt 3t 3% Foa 39 AfufEs ¥ sves g aw g | fawE

T ST Atarget sifeferra, 2001/ 107



e Fi =Awd % @ fronfam =m-feem, STET 9% FHY-T99 T ITF =9 S
4 I w W, gR fafataa E

69. Appointment, powers and functions of trustee.— (1) The Registrar, or
any other person appointed by the State Government in this behalf, shall be Trustee
for the purpose of securing the fulfilment of the obligations of the State Land
Development Bank to the holders of debentures issued by it.

(2) The Trustee shall be a corporation sole by the name of the Trustee for
debentures in respect of which he is appointed, and shall have perpetual succession
and a common seal, and in his corporate name may sue and be sued.

(3) The powers and functions of the Trustee shall be governed by the provisions
of this Act and the instrument of trust executed between the State Land Development
Bank and the Trustee as modified from time to time by mutual agreement between
them.
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70. Issue of debentures.— (1) With the previous sanction of the State Govern-
ment and the Trustee and subject to such terms and conditions as the State
Government may impose, the State Land Development Bank in the discharge of its
function as a Land Development Bank may issue debentures of such denominations,
for such period not exceeding thirty years, and at such rates of interest, as it may
deem expedient, on the security of mortgages, or mortgages to be acquired or parily
on mortgages held and partly to be acquired and properties and other assets of the
Land Development Banks.

(2) Every debenture may contain a term fixing a period not exceeding thirty
years from the dale of issue during which it shall be re-deemable,

(3) The total amount due on debentures issued by the State Land Development
Bank, and outstanding at any time, shall not exceed-

{a}) where debentures are issued against mortgages held, the aggregate of-
(1) the amounts due on the morigages;

(ii) the value of the properties and other assets transferred or deemed to
have been transferred under section 77 by the Land Development
Banks to the State Land Development Bank and subsisting at such
time, and

(iii) the amounts paid under the mortgages aforesaid and the unsecured
amounts remaining in the hands of the State Land Development
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Bank or the Trustee at the time:

(b) where debentures are issued otherwise than on mortgages held. the total
amount as calculated under clause (a) increased by such portion of the
amount obtained on the debentures as is not covered by a mortgage.
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71. Guarantee by State Government.— The principal of, and interest on, the
debentures issued under the preceding section, or any specified portion thereof, may
carry the guarantee of the State Government, subject to such maximum amount as
may be fixed by the State Government, and to such conditions as the State

Government may think fit to impose.
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72. Vesting of property in Trustee and debenture holder's charge on
assets.— Upon the issue of debentures under the provisions of Section 70, the
mortgaged properties and other assets referred to in sub-section (3) of that section
held by the State Land Development Bank, shall vest in the Trustee, and the holders
of debentures shall have a floating charge on all such mortgages and assets, and on
the amount paid under such mortgages, and remaining in the hands of the State Land
Development Bank or of the Trustee.
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73. Powers of Land Development Banks to advance loans and to hold
lands.— Subject to the provisions of this Act and the rules made thereunder, it shall
be competent for a Land Development Bank to advance loans for the purposes
referred to in Section 67 and to hold lands the possession of which is transferred to

it under the provisions of this Chapter.
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74. Mode of dealing with applications for loans.— (1) When an application

for a loan is made for any of the purposes mentioned in Section 67, a public notice
shall be given of the application in such manner as may be prescribed, calling upon
all persons interested to present their objections to the loan, if any, in perwn at a time
and place fixed therein. The Government may, from time M@e pfcﬂnmﬂ‘t the
persens by whom such public notice shall be given and th§ :ﬁﬂﬁnﬂl In whm‘*ﬁrﬁle
objections shall be heard and disposed of.
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' (2 The prescribed officer shall consider every objection submitted under sub-
seCtion (1) and make an order in writing either upholding or over-ruling it ;

Provided that when the question raised by an objection is, in the opinion of the
officer, one of such a nature that it cannot be satisf;ic&tﬂrilj,r decided except by a civil
court, he shall postpone the pl'ﬂLt‘.Edl!.‘lgh on the application until the question has been

50 decided.

{3} A notice under sub- ser.:tmn (1) shall, for Lhe purpmc of thls Act, bre deemﬂd
to l:-r:: pmpm notice to all persons baving or claiming interest in the land tt:r be
Improvﬂd crr Uffered du:. Sﬂﬂurlt}’ for the loan.

(4} Subject to such rules as may be prescribed, the Land Dcvclnpmﬂut Banks
shall consider such application after due enqurljr for the purpose of making loans
‘under this Ch:xpt,er
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75. Order g_lfanting loan conclusive of certain matters.— A written order by
the La_nd Develnpmeﬁt Bank, or any person or commitee authorised under the bye-
laws of the Bank to make loans for all or any of the purposes specified in Section 67,

T HEdRl arETsat sifafrr, 2001/ 112



granting, either before or after the commencement of this Act, a loan to or with the
consent of a person mentioned therein for the purpose of carrying out the work
specified therein, shall, for the purposes of this Act, be conclusive of the following
matters, that is to say :-

(a) that the work described or the purpose for which the loan is granted is an
improvemenl or productive purpose, as the casc may be, within the

meaning of Section 67;

(b) that the person had, on the date of the order, a right to make such an
improvement, or incur expenditure for productive purpose, as the case

may be; and

(c) that the improvement i one benefiting the land specified ancl productive
purpose concerns the land offered in security, or any part thereof as may

be relevant.
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76. Priority of mortgage.— (1) A mortgage executed in favour of a Land
Development Bank shall have priority over any claim of the Government arising from
a loan granted after the execution of the mortgage under the Rajasthan Agricultural
Loans Act, 1957 (Act No. 1 of 1957).

{2} Notwithstanding anything contained in the Rajasthan Tenancy Act, 1935
(Act No. 3 of 1955) or any other corresponding law for the time being in force, where
a mortgage in favour of a Land Development Bank is in respect of land in which a
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fenant has an interest, the mortgage may be against the security of such interest, and
the rights of the mortgagee shall not be affected by the failure of the tenant to comply
with the requirements of such law, and the sale of the land and his interest therein
under such law shall be subject to the prior charge of the Land Development Bank.
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77. Mortgages executed in favour of Land Development Banks to stand
vested in State Land Development Bank.— The mortgages executed in favour of,
and all other assets transferred to, a Land Development Bank, by the members
thereof, before or after the commencement of this Act, shall with effect from the date
ef such execution or transfer, be deemed to have been transferred by such Land
Development Bank to the State Land Development Bank and shall vest in the State
Land Development Bank,
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78. Registration of mortgages and leases in favour of Land Development
Banks.— Notwithstanding anything contained in the Registration Act. 1908 (Central
Act 16 of 1908), it shall not be necessary to register mortgages or leases executed in
favour of the Land Development Banks, provided that the Land Development Banks
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concerned send within such time and in such manner as may be pfcscribcd, a copy
of the instrument whereby immovable property is mortgaged or let out for the
purpose of securing repaym:ﬂt of the loan to the Registering Officer within the local
limits of whose jurisdiction the whole or any part of the properly mortgaged or let
out is situate, and such Registering Officer shall file a copy or copies, as the case may
be. in his Book No. 1 prescribed under Seclion 51 of the Registration Act, 1908
(Central Act 16 of 1908). :
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79. Mortgages not to be questioned on insolvency of mortgagers.— Not-
withstanding anything contained in any law relating to insolvency and for the tme
being in force, a morigage executed in favour of a Land Development Bank shall not
be called in question in any insolvency proceedings on the ground that it was not
executed in good faith for valuable consideration, or on the ground that it was

executed in order to give the Bank a preference over other craditors of the morigager.
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80. Right of Land Development Banks to pay Jprior debts of mortgager.—
(1) Where a mortgage is executed in favour of a Land Development Bank for
payments of prior debts of the mortgager, such bank shall, notwithstanding anything
contained in the Transfer of Property Act, 1882 (Central Act 4 of 1882), by notice
in writing, require any person to whom any such debt is due, to receive payment of
such debt or part thereof from the bank at its registered office. within such period as
may be specified in the notice.

(2) Where any such person fails to accept such notice, or to receive such
payments, such debts or part thereof, as the case may be, shall cease to carry interest
from the expiry of the period specified in the notice -

Provided that where there is a dispute as regards the amount of any such debt,
the person to whom such debt is due shall be bound to receive payment of the amount
offered by the Land Development Bank towards the debt, but such receipt shall not
prejudice the right, if any, of such person to recover the balance claimed by him.
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81. Mortgages executed by managers of Hindu Jeint families.— (1) Mort-
gages in respect of loans by a Land Development Bank or the Stale Land Develop-
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ment Bank either before or after the commencement of this Act. executed by the
manager of a Hindu joint family for the improvement of agricultural land or of the
methods of cultivation, or for financing any other means to raise the productivity of
the land, or for the purchase of land, shall be binding on every member of such joint

Hindu farmily, notwithstanding any law to the contrary.

(2) In other cases, where a mortgage executed in favour of a Land Development
Bank or State Land Development Bank either before or after the commencement of
this Act, is called in question on the ground that it was executed by the manager of
a Hindu joint family for a purpose not binding on the members (whether such
members have attained majority or not) thereof, the burden of proving the same shall,

notwithstanding any law to the contrary, lie on the party alleging it.
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82. Section 8 of the Central Act 32 of 1956 to apply to mortgages.— Scction
8 of the Hindu Minority and Guardianship Act, 1956 shall apply to mortgages in
favour of a Land Development Bank, subject to the modification that reference to the
court therein shall be construed as reference to the Collector or his nominee, and the
appeal against the order of the Collector or his nominee shall lie to the Revenue

Appellate Authority.
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83. Restrictions on leases.— Notwithstanding anything contained in the
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Transfer of Property Act, 1882 (Central Act 4 of 1882), or any other law for the time
being in force, no mortgager of property mortgaged to a Land Development Bank,
shall, except with the prior information n writing to the Bank, lease or create any

tenancy rights on any such property .

Provided that the rights of the Land Development Bank shall be enforceable

against the tenant or the lessee, as the case may be, as if he himself were a mortgager.
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84. Land Development Bank to receive momey and give discharge—

Notwithstanding anything contained in Section 77, all moneys due under the mort-
cage, shall, unless otherwise dirscted by the State Land Development Bank or the
Trustee, and communicated to the mortzager. be payable by the mortgager to the
Land Development Bank, and such payments shall be as valid as if the mortgage had
not been so transferred and the Land Development Bank shall, in the absence of
specific direction to the contrary issued by the State Land Development Bank or
Trustee, and communicated to the Land Development Bank, be entitled to sue on the
mortgage or take any other proceeding for the recovery of the moneys due under the
mortgage.
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85, Power of Land Development Banks where mortgaged property is
destroyed or security becomes insufficient.— Where any property mortgaged to a
Land Development Bank is whelly or partally destroyed, or for anv reason the
S&Eurit}f. 18 rendered insufficient and the mortgager, having been given a reasonable
opportunity by the Bank to provide further security enough to render the whole
security sufficient, or to repay such portion of the lean as may be determined by the
Bank, has failed to provide such security or to repay such portion of the loan, the
remainder of the loan shall be deemed to fall due at once, and the Bank.shall be
entitled to take action against the mortgager under Section 88 or section 89 for the

recovery thereof,

Explanation :— Security shall be deemed insufficient within the meaning of
this section, unless the value of the mortgaged property (including improvements
made thereon) exceeds the amount for the time being due on the mortgage by such
propertion as may be specified in the rules, regulations or the bye-laws of the Land
Development Bank.
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86. Right of Land Development Bank to sell mortgaged property.—
(1) Property purchased under sub-section (3) of Section 89 by, and the-property
transferred under Section 103 to, the Land Development Banks may be disposed of
by such banks by sale within such period as may be fixed by the Trustee. subject to
the condition that such sales shall be in favour only of agriculturists cligible to hold
land under the Rajasthan Tenancy Act, 1935 (Act No. 3 of 1953) or any correspond-
ing law for the time being in force, or may be leased out by them on such terms and
conditions as may be laid down by the Government from time to time.

(2) Nothing contained in any law for the time being in force fixing the
maximum limit of agricultural holdings shall apply 1o the acquisition or holding of
land by the Land Development Banks under this section.
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87. Recovery of loans by Land Development Banks.— All loans granted by
the Land Development Banks, all interests, if any, chargeable thereon, and costs, if
any, incurred in making the same, shall, when they become due. be recoverable by
the Land Development Bank concemed.
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88. Power to distrain.— (1) If any instalment payable under a mortgage
executed in favour of a Land Development Bank, or any part of such instalment, has
remained unpaid for more than three months from the date on which it fell due, the
committee of such Bank may, in addition to any other remedy available to the Bank,
apply to the Registrar or the Collector for the tecovery of such instalments or part
thereof, by distraint and sale-of the produce of the mortgaged land, including the
standing crops thercon.

(2) On receipt of such application, the Registrar or the Collector, as the case
may be, may, notwithstanding anything contained in the Transfer of Property Act,
1882 (Central Act 4 of 1882), take action in the prescribed manner fm the purpose
of distrainirig and sellmcr such produce

Provided that no distraing shall be made after the expiry of twelve months frc-m
the date on which the instalment fell duc.

(3} The value of the property distrained shall, as nearly as possible, be equal to
the amount due, the expenses of the: distraint and the cost of the sale.
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89 Sale of mortgaged property.— (1) Notwithstanding anything contained in
the Transfer of Property Act, 1882 (Central Act 4 of 1882), the Land Development
Bank or any person authorised by it in this behalf shall, in case of default of payment
of the mortgage money, or any part thereof, have power, in addition to any other
remedy available to the Bank, to bring the mortgaged property to sale by 'public
auction in the village in which the mortgaged property is situated or at the nearest
place of public resort without the intervention of the Court :

Provided that no action shall be taken under this sub-section and no such power
shall be exercised, unless and until—
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(a) the Land Development. Bank has been previously -authorised by Lhe
Collector or the Registrar, to exercise the power conferred under this sub-

section, after hearing the objections, if any. of the morlgager OF MOTZAZETS:

_(b) notice in writing requiring payment of such mortgage money or part
thereof has been served upon— - :

(i) the mertgager or each of the mottgagers;

(ii) any person who has any inferest in or charge upon the property
mortgaged, or in or upon the right to redeem the same so far as is

known Lo the bank;

(ili) any surety for the payment of the mortgaged debt or any part thereof:
and '

(iv) any creditor of the morigager who has, in a suit for administration
of his estate, obtained a decree for sale of mortgaged property; and

(cy default has been made in payment of such mortgage moncy or part thereof
for three months after the service of notice.

(2) If the Land Development Bank fails to take action against a defaulter under
Section 85 or Section 88 or under this section, the State Land Development Bank may
direct the Land Development Bank to take appropriate action, and where no action
is taken either by the State Land Development Bank or the Land Development Bank,
the Trustee may take such action. If such action is taken by the Trustee, the
provisions of this Chapter and of any rules shall apply m respect thereto, as if all
references of the Land Development Bank in the said provision werc reéferénces to the

Trustees.

(3) Notwithstanding anything contained in any law for the time being in force,
it shall be lawful for a Land Development Bank or the State Land Development Bank
to purchase any -mortgaged property sald under this chapter.
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0. Confirmation of sale.— (1) On effecting the sale by 4 Land Development
Bank under Section 89, the said Bank shall, in the prescribed manner submit to the
State Land Development Bank and the Registrar. a report setting forth the manner in
which the sale has been effected and the result of the sale, and the State Land
Development Bank may, with the approval of the Registrar. confirm the sale or

cancel 1t

(2) Where the sale is effected by the State Land Development Bank or the
Trustee under Section 89, the State Land Development Bank or the Trustee, as the
case may be, shall in the prescribed manner, submit to the Registrar, a report setting
forth the manner in which the sale has been effected and the result of the sale and
the Registrar may confirm or cancel the sale :

Frovided that where the Registrar is the Trustes, he shall submit such report to

the Government and the Government may confirm the sale or cancel it
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91. Disposal of sale proceeds.— (1) The proceeds of every sale effected under
Section 89 and confirmed under section 90, shall be applied first in payment of all
costs, charges and expenses incurred in connection with the sale or attempted sales,
secondly in payment of any or all interest due on account of the mortgage in
consequence whereof the mortgaged property was sold, and thirdly in payment of the
principal due on account of the mortgage including costs and charges incidental to

the recovery.

(2) If there be any residue from the proceeds of sale, the same shall be paid to
the persons proving himself interested in the property sold, or if there are more such
persons than one, then to such persons upon their joint receipt ot according to their
respective interest therein, as may be defermined by Land Development Bank :

Provided that before any such payments are made, the unsecured dues owing—
(a) from the mortgager to the Land Development Bank may be adjusted; and

(b) from any member or past member to whom the mortgager is indebted,
may also be adjusted under the wntten authority miven by such member
and past member, and after holding such inquiry as may be deemed

Nnecessary.
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92. Certificate to purchase, delivery of property, and title of purchases.—

(1) Where a sale of mortgaged property has become absolute under Section 90 and
the sale proceeds have been received in full by the Land Developrent Bank; the bank
shall grant a certificate to the purchaser in the prescribed form certifving the property
sold, the sale price, the date of its sale, the name of the person who at the time of
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the sale is declared to be the purchaser, and the date on which the sale becomes
absolute, and upon the production of such certificate, the Sub-Registrar appointed
under the Registration Act, 1908(Central Act 16 of 1908), within the limits of whose
Jurisdiction the whole or any part of the property specified in the certificate is
situated, shall enter the contents of such certificate in his register relating to the

immovable property.

(2) (a) Where the mortgaged property sold. is in the occupancy of the
mortgager, or of some person on his behalf, or some person claiming
under a title created by the mortgager, subsequent to the mortgage, in
favour of the State Land Development Bank or a Land Development Bank
and a certificate in respect thereof has been granted under the sub-section
(1), the Collector shall, on the application of the purchaser, order delivery
fo be made by putting such purchaser or any person appointed by such
purchaser to receive delivery on his behalf, in possession of the property.

(b) Where the property sold is in the occupancy of a tenant or other person
entitled to occupy the same, and a certificate in respect thereof has been
granted under the sub-section (1), the Collector shall. on the application of
the purchaser and after notice to such tenants or other persons, order the
delivery ‘to be made by affixing copy of the certificate of sale in a
conspicuous place on the property and proclaiming to the occupant by beat
of drum or other customary mode at some convenient place, that the right,
title and interest of the mortgager have been transferred to the purchaser.

(3) Where any property is sold in the exercise or purported exercise of a power
of sale under Section 89, the title of the purchaser shall not be questioned on the
ground that the circumstances required for authorising the sale had not arisen, or due
notice of the sale was not given, or the power of sale was otherwise improperly or
irregularly exercised :

Provided that any person who suffers damage on account of unauthorised,
improper or irregular exercise of such power shall have a remedy in damages against
the Land Development Bank.
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93. Recovery of loans on certificate by Registrar.— (1) Notwithstanding
anything contained in Sections 58 and 100, on an application made by a Land
Development Bank for the recovery of arrears of any sum advanced by it to any of
its members and on its furnishing a statement of account in respect of the arrears, the
Registrar may, after making such inquiries as he.deems fit, grant a certificate for the

recovery of the amount stated therein to be due as arrears,

(2) A certificate by the Registrar under sub-section (1) shall be final and
conclusive as to the arrears due. The arrears stated to be due therein shall be
recoverable according to the law for the time being in force for the recovery of arrears

of land revenue.

(3) It shall be competent for Registrar or a person authorised by him to direct
conditional attachment of the property of the mortgager until the arrears due to the
Land Development Bank together with interest and any incidental charges incurred
in recovery of such arrears, are paid or security for payment of such arrears is

furnished to the satisfaction of the Registrar and the provisions of Section 101 shall
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apply mutatis mutandis to conditional attachment of any property made or to be

made under this section.
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94. Collector to make recoveries during certain period.— (1) During such
period as the State Government may, by general or special order notify in the Official
Gazette, it shall be competent for the Collector, on application being made to him in
this behalf by a Land Development Bank, to recover all sums due to the Land
Development Bank (including the cost of such recovery).

(2) Any amount due to a Land Development Bank shall be recoverable by the
Collector, or any officer specially authorised by the Collector in this behalf, in all or

any of the following modes, namely :—
(a) from the borrower, as if they were arrears of land revenue due by him;

(b) out of the land for the benefit of which the loan has been granted as if they

were arrears of land revenue due in respect of that land:
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(¢) from a surety, if any, as if they were arrears of land revenue due by him,
and

(d) out of the property comprised in the collateral security, if any, according
to the procedure for the realisation of land revenue by the sale of land on
which the revenue is due.
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95. Officers of Bank not to bid at sales.— At any sale of movable or im-
movable property, held under the provisions of this Chapter, no officer or employee
or any of the family members of the officer or the employee of the Land Develop-
ment Bank or the State Land Development Bank, except on behalf of the bank of
which he is an officer or an employee, and no person having any duty to perform in
connection with such sale, shall either directly or indirectly bid for or acquire or
attempt to acquire any interest in such property.
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96. Provision for Guarantee Funds to meet certain losses.— (1) It shall be
competent for the State Government to constitute one or more Guarantee Funds on
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such terms and conditions as it may deem fit, for the purpose of meeting losses that
might arise as a result of loans being made by the Land Development Banks, on titles
to immovable property subsequently found to be defective or for any other purpose
under this Chapter, for which in the opinion of the Government, it is necessary to

provide for or create a separate Guarantee Fund.

(2) The State Land Development Bank and the Land Development Banks shall
contribute to such funds at such rate as may be prescribed, and the constitution,
maintenance and utilisation of such Funds shall be governed by such rules as may be

made by the State Government in this behalf.
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97. Service of notice.— The provisions of Sections 102 and 103 of the Transfer
of Property Act, 1882 (Central Act 4 of 1882), and of any rules made under Section
104 thereof, shall apply, so far as may be, in respect of all notices to be served under
this Chapter.
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98. Power of committee of State Land Development Bank to supervise
Land Development Banks and make regulations.— The committee of the State
Land Development Bank shall have a general power of supervision over Land
Development Banks and may, with the previous sanction of the Government, make
regulations, not inconsistent with this Act or the rules made thereunder, for all or any

of the following matters, namely :-

(a)

(b)

(c)

(d)

(e)
(f)
(&)

for the inspection of the account books and proceedings of Land Devel-
opment Banks;

for the submission of returns and reports by such banks in respect of their
transactions;

for the periodical settlement of accounts between such banks and the State
Land Develnpnfent Bank, being accounts relating to the payment of the
amounts recovered by such banks on mortgages transferred to the State
Land Development Bank;

for the form in which the application to such banks for loans shall be made
and for the valuation of properties offered as security for such loans:

for the investment of moneys realised from the mortgagers;
for the conditions of service of employees of such banks:

for the programme and policy to be followed by such banks for making

loans;
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(h) for the types and extent of security to be obtained by such banks for
advancing loans; and

(i)  generally, for the purpose of safeguarding the interest of the padies,
furtherance of activities of such banks, and carrying out the purposes of
this Chapter.
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