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Management of Co-operative Societies
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24. Final authority in a co-operative society.— (1) The final authority in a co-
operative society shall, subject to the provisions of this Act and the rules, vest in the

general body of the members:

Provided that nothing in this section shall effect any powers conferred on a

committee or any officer of a co-operative society by the rules or the bye-laws.

(2) Notwithstanding anything contained in sub-section (1), where the size,

spread or type of membership of a society requires a representative body of delegates
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to take decisions effectively, a smaller body called the Delegate General Body,
elected from the members of the society in the prescribed manner, may be constituted
in accordance with the bye-laws of the society. Such smaller body may exercise all

the powers of the general body.
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25. Annual general meeting.— (1) Every co-operative society shall call in the
manner prescribed therefor, an annual general meeting for the purpose of-

(a) approval of the programme of the activities of the society prepared by the

committee for the ensuing year,

(b) consideration of the accounts and annual report prepared in the prescribed

manner;

(¢) consideration of the audit report prepared in the manner prescribed, and
the compliance thereof;

(d) disposal of the net profits, and

(¢) consideration of any other matter which may be brought forward in
accordance with the bye-laws:

Provided that if no such meeting is called within the time aforesaid. the
Registrar or any other person authorised by him may call such meeting in the manner
prescribed and that meeting shall be deemed to be a general meeting duly called by

the society:

Provided further that the Registrar may order that the expenditure incurred in
calling such a meeting under the foregoing proviso shall be paid out of the funds of
the society or by such person or persons who, in the opinion of the Registrar, were

responsible for the refusal or failure to convene the general meeting.

(2) If default is made in calling a general meeting within the period prescribed
therefor or in complying with the requirements of sub-section (1), the Registrar may,
after giving an opportunity of being heard, declare the members of the committee
disqualified for continuing as members of such committee and for being elected as
members of the committee of any other society, for a period of five years: and if the
default is committed by an officer or an employee of the society, the Registrar may,
after giving him an opportunity of being heard, impose on him a penalty of Rs. 1000.
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26. Special general meetings.— (1) The committee of g Co-operative society
may, at any time, call a special general meeting of the society and shall cajj such
meeting within one month after the receipt of g requisition jn writing from the
Registrar or from such number of members, not being less than one-fifty of the tota)
number of members, as may be specified in the bye-laws.

(2) If a special general meeting of 3 CO-operative society is not called in
dccordance with the requisition referred ip sub-section (1),-

(a) the Registrar or any other person authorised by him in this behalf shall
have the power to cal] such meeting within one month and thar meeting
shall be deemed 1o be 3 meeting called by the committee;

(b) the Registrar shall have power to order that the expenditure incurred in
calling a meeting under this sub-section, shall be paid out of the funds of
the society or by such person or persons who, in the opinion of the
Registrar, were responsible for the refusal or failure 1o convene the
meeting.
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27. Appointment of committees.— (1) The general body of a co-operative
society shall entrust the management of the affairs of the society to a commiltee

constituted in accordance with the bye-laws :

Provided that in the case of a society registered after the commencement of this
Act, the persons who have signed the application to register the society may appoint
a committee to conduct the affairs of the society for the period of three months from
the date of the registration, but the committee appointed under this proviso shall cease
to function upon the constitution of a new committee which shall be constituted in
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accordance with the bye-laws within the said period of three months,

(2) Every society shall have eleven elected members in jts committee, who shall
be elected by the general body of the society for a term of five year,

(3) Each member of the committee, including the members nominated by the
State Government, if any, shall be entitled to cast one vote ;

Provided that where the member nominated by the State Government has any
dissent with the resolution passed by the committee, he shall inform the Registrar
about such dissent within a week :

Provided further that a member nominated by the State Government shall
neither participate in voting for the election of any officer nor shall have any
franchise therefor.

(4) At least one member each in the committee of g village service society, a
farmers service society, a dairy Co-operative society, a Land Development Bank and
a Central Co-operative Bank shall be from scheduled castes, scheduled tribes, other
backward classes and women and, if for any reason, whatsoever, the members of the
aforesaid sections, to the extent as aforesaid, are not elected on the committee of any
society or a vacancy occurs therein, the deficiency or the vacancy of a member
belonging to the aforesaid sections in the committee of such society shall be made
good or filled in, as the case may be, by the committee, by, co-option, from amongst
members belonging to the aforesaid sections,
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28. Disqualification of membership etc. of committees.— (1) No person shall,
at the same time, be a chairperson of more than one apex societies, or more than one

central societies.

(2) If a person, on the date of his election or appointment as a chairperson of
an apex or a central society as aforesaid, is already a chairperson of another apex or
central society, his later election or appointment shall be deemed to be void on the
expiry of a period of fourteen days from the above election or appointment, unless
he resigns from the chairpersonship of one of the above two apex or two central

societies, as the case may be, within such period.

(3) No person shall be eligible for being elected or appointed as a member of
a committee if he is in default to the society or to any other society, in respect of any
loan or loans taken by him for such period as is specified in the bye-laws of the
society concerned or in any case for a period exceeding three months :

Provided that this disqualification shall not apply on a member society.
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(4) No money lender as defined in the Rajasthan Money Lenders Act, 1963 (Act
No. | of 1964), shall be eligible for being elected or appointed as an officer of a
service co-operative society, as classified under the rules, and where an officer of
such society as aforesaid starts money lending business, he shall, thereupon, cease to

be an officer of such society.

(5) No member of a committee, who has been removed under section 30, shall
be eligible for election or appointment as a member of the committee for a period of

five years from the date of such removal.

(6) No person against whom an order under section 57 has been passed, such
order not having been set aside, shall be eligible for election or appointment as a
member of a committee until the expiry of a period of five years from the date he
repays or restores the money or other property or part thereof with interest or pay

contribution and costs or compensation in satisfaction of such order.

(7) No person shall remain both a Chairperson of a committee and a member
of the Union Council of Ministers or State Council of Ministers or the Pramukh of
a Zila Parishad or the Pradhan of a Panchayat Samiti and, if already a member of the
Union Council of Ministers or the State Council of Ministers or Pramukh of a Zila
Parishad or Pradhan of a Panchayat Samiti, he shall, at the expiration of a period of
fourteen days from the date he becomes a Chairperson of such committee, cease to
be such Chairperson of such committee unless, before such expiration, he resigns his
seat in the Union Council of Ministers or the State Council of Ministers or the office
he holds in the Zila Parishad or the Panchayat Samiti, as the case may be :

Provided that a person who is already a Chairperson of a committee is appointed
or elected as member of the Union Council of Ministers or the State Council of
Ministers or Pramukh of a Zila Parishad or Pradhan of a Panchayat Samiti, then at
the expiration of fourteen days from the date of being appointed or elected as a
member of the Union Council of Ministers or the State Council of Ministers or
Pramukh of a Zila Parishad or Pradhan of a Panchayat Samiti, as the case may be,
he shall cease to be such Chairperson of the committee unless he has previously resigned
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his seat in the Uniop Council of Ministers or the State Councj] of Ministers or the
office he holds jn the Zila Parishad or the Panchayay Samiti, as the cage may be:-

Provided that 4 Person having more than tWo children shal] nop be disqualified
under this sub-section for so long as the numper of children he had op 10.7.1995 does
not increase,

Explanation :— For the purpose of thijs Sub-section, where the couple has only
one child from the carlier delivery or deliveries on 10.7.1995 and thereafter, any
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29. Nomination by the Government.— (1) Where the Government has—
(a) subscribed to the share capital of a co-operative society: or

(b) assisted indirectly in the formation or augmentation of the share capital of
a co-operative society as provided in Chapter VIL or

(c) guaranteed the repayment of the principal and payment of interest of

debentures issued by a co-operative society; or

(d) guaranteed the repayment of principal amount and payment of interest on

loans and advances to a co-operalive society,

the Government or any authority specified by the Government in this behalf
shall have the right to nominate not more than three members on the committee of

a co-operative society :

Provided that such nominees shall only be Government servants.
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(2) Notwithstanding anything contained in this Act or the bye-laws of a society,
where the Government has subscribed to the share capital of a co-operative society
to the extent of five lacs of rupees or more, the Government or any other authority
specified in this behalf may nominate another member in addition to those nominated
under sub-section (1) and appoint him as Chief Executive Officer of such society,
who shall be the ex-officio Member-Secretary of the committee. The Government or
such authority as specified may also appoint any other Executive Officer to assist the
Chief Executive Officer in such society.

(3) Every person nominated or appointed by the Government shall hold office
during the pleasure of the Government or the authority specified by the Government
in this behalf.

(4) Where the Government appoints a Chief Executive Officer under this
section, the Chief Executive Officer holding office immediately before such appoint-
ment shall cease to hold office on such appointment.

(3) The terms and conditions of service of the Chief Executive Officer and the
Executive Officer appointed under this section shall be such as may be determined
by the Government and the remuneration payable to them shall be paid out of the
funds of the co-operative society.
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30. Removal of Committee or member thereof.— (1) If, in the opinion of the
Registrar, the committee of a co-operative society or any member of such committee
persistently makes default or is negligent in the performance of the duties imposed
on it or him by this Act or the rules or the bye-laws or commits any act which is
prejudicial to the interest of the society or its members, or willfully disobeys
directions issued by the Registrar for the purpose of securing proper implementation
of co-operative production and other development programmes approved or under-
taken by the Government, or is otherwise not discharging its or his functions
properly, the Registrar may propose removal of such committee or the member of
such committee, as the case may be.

(2) On the proposal to remove a committee or a member thereof under sub-
section (1), the Zonal Registrar, in case of a primary society, the Registrar, Co-
operative Societies, Rajasthan in case of a central society and the State Government
in case of an apex society, may, after giving the committee or the member, as the case
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may be, a reasonable opportunity to state its or his objections, if any, by order in
writing,-

(a) remove the committee and appoint a Government servant as an Adminis-
trator to manage the affairs of the society for a period not exceeding six

months; or

(b) remove the member of such committee and get the vacancy filled up for
the remainder of the term of the outgoing member, according to the bye-

laws.

(3) The Administrator so appointed shall, subject to the control of the Registrar
and to such instructions as he may from time to time give, have powers to perform
all or any of the functions of the elected committee and take all such actions as may

be required in the interest of the society.

(4) It shall be the duty of the Chief Executive Officer of the society to send a
requisition to the State Co-operative Election Authority, to conduct elections in the

society, as soon as an Administrator is appointed under sub-section (1).
(5) Nothing contained in this section shall affect the provisions of section 62.
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31. Securing possession of records etc.— (1) Where the committee of a co-
operative society is reconstituted at a general meeting of the society or the committee
of a co-operative society is removed by the State Government or the Registrar under
section 30 or, if the Chief Executive Officer of the sociely is changed under the rules,
every outgoing member of the committee, if he is in charge of the records or property
of the society, or the outgoing Chief Executive Officer of the society shall hand over
the charge of all the records and property of the society to the Chief Executive
Officer, who shall be the overall trustee of all the records and property of the society:

Provided that where the society is ordered to be wound up under section 61, the
charge of the record and property of the society shall be handed over to the
Liquidator, appointed under section 63,

(2) If any such outgoing officer or member, refuses to hand over the charge of
the record and property to the Chief Executive Officer or the Liquidator, as the case
may be or, where the Registrar is satisfied that the books and records of a society are
likely to be suppressed, tampered with, or destroyed, or the funds and property of a
society are likely to be misappropriated or misapplied, the Chief Executive Officer of
the society or the Administrator or the Liquidator, or the Registrar or a person
authorised by the Registrar may apply to the Judicial Magistrate of the First Class,
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within whose jurisdication the society is functioning, for searching, seizing and taking
possession of the records and property of the society.

(3) On receipt of an application under sub-section (1), the Magistrate may, by
a warrant, authorise any police officer, not below the rank of a Sub-Inspector, to enter
the likely places, where the records and the property are kept or are believed to be
kept, and to search and to seize such records and property; and the records and
property so seized shall be handed over to the Chief Executive Officer or the
Administrator of the society or the Liquidator or the Registrar, or the person

authorised by the Registrar, as the case may be.
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